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I recently sold my flat in
Chennai. When filing
income-tax return (ITR), I
am required to mention
the stamp duty value of
the property sold. Could
you please clarify which
value should be
considered as the stamp
duty value from the
following options: Built-up
area of the flat × circle
rate as available on the
Tamil Nadu Registration
Department Internet
Portal (TNREGINET)
website; UDS (undivided
share) area × circle rate +
building value as per the
TNREGINET website; or
any other value?

S Haribabu

For the purpose of reporting
the sale of an immovable
property in the ITR, the

stamp duty value refers to
the value adopted, assessed
or assessable by the Stamp
Valuation Authority for the
purpose of levy of stamp
duty at the time of
registration of the sale deed.
It is my understanding that
TNREGINET is the o�cial
online portal of the
Registration Department,
Government of Tamil Nadu,
through which property
registration and related
registration services are
administered.

Based on your query, I
presume that the sale deed
in respect of your flat in

Chennai has already been
executed and duly
registered. If that is the case,
the value to be reported in
the ITR should be the stamp
duty value adopted by the
registering authority for the
registered transaction, as
reflected in the registered
sale deed or the registration
records. Accordingly, there
is no requirement to
independently compute the
value. This value is either
based on the circle rate
(which is the minimum
value on which the
document will be taken for
registration by the
authorities) or higher than
the circle rate, as notified
from time to time. However,
if for any reason, the actual
sale consideration is lower
than the value adopted by
the Stamp Valuation
Authority for charging
stamp duty, the higher
stamp duty value should be
reported in the ITR.
Hope this clarifies.

The writer is a practising chartered
accountant

SANJIV CHAUDHARY
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India’s most-watched bench-
marks have a built-in tilt: a
handful of mega-caps can
dominate the index. In the
Nifty 50, the top 10 constitu-
ents accounted for 53 per
cent of the index, as of July
2026. When these stocks
lead, the market-cap-
weighted index soars; when
they falter, the benchmark
feels the drag.

Equal-weight indices take
a di�erent approach. Instead
of letting market capitalisa-
tion determine a stock’s in-
fluence, they assign broadly
equal weights to constitu-
ents and periodically rebal-
ance. In the Nifty 50 Equal
Weight index, for instance,
each stock starts with a
weight of roughly 2 per cent.
This reduces dependence on
mega-caps while giving
greater weight to smaller
constituents within the same
universe.

As of July 2026, 24 equal-
weight index funds and ETFs
managed more than ₹11,000
crore.

These passive funds
broadly fall into two categor-
ies. The first simply changes
the weighting mechanism of
an existing index. A Nifty 50
Equal Weight fund, for in-
stance, holds the same 50
stocks as the Nifty 50, but
gives each an equal weight. 

The second category uses
a curated subset of the par-
ent index and then equal-
weights those stocks. Nifty
Top 10 Equal Weight, for ex-
ample, selects  only 10 stocks
from the Nifty 50 universe
and gives each an equal alloc-
ation. Nifty Top 15 and Nifty
Top 20 Equal Weight follow a
similar approach. 

However, equal weighting
changes more than just con-
centration. It can alter a
portfolio’s market-cap ex-
posure, sector mix, risk and
return profile, while its relat-
ive performance can vary
sharply depending on
whether market leadership is
broad-based or concen-
trated. So, when does equal
weighting actually work bet-
ter than market-cap weight-
ing, and what do investors
give up for that potential
advantage?

KEY CHARACTERISTICS

Giants shrink, while smal-
ler constituents gain:
Equal weighting limits the
influence of the largest com-

panies, preventing a few
mega-caps from dominating
portfolio returns. This re-
duces concentration risk. At
the same time, giving every
stock the same weight auto-
matically increases the alloc-
ation to smaller constituents
relative to a market-cap-
weighted index. This can
help investors participate
more fully when market
gains broaden beyond the
largest stocks and smaller
companies catch up.

Sell-high, buy-low — an
anti-momentum rule:
These indices are generally
rebalanced quarterly, with
constituents typically recon-
stituted semi-annually. At
each rebalance, stocks whose
weights have risen are cut
back towards the equal-
weight target, while laggards
are topped up. This is the op-
posite of a market-cap-
weighted index, where win-
ners naturally become larger
within the portfolio. The
mechanism can benefit from
mean reversion when leader-
ship rotates, but can hurt
when momentum persists.
Equal weighting is a con-
trarian tilt.

Bet on market breadth:
In regular equal-weight
funds tracking Nifty 50 EW

or Nifty 500 EW, the index
returns are distributed more
evenly across constituents.
These strategies tend to
shine when market particip-
ation broadens and more
companies contribute to
gains. 

The risk is that when re-
turns remain concentrated
in a handful of dominant
businesses, equal-weight
strategies can struggle to
match traditional market-
cap-weighted benchmarks.

For curated indices such
as Nifty Top 10 EW, how-
ever, the breadth argument is
less pronounced because the
portfolios are restricted to a
small group of large compan-
ies. Here, equal weighting is
less a bet on broad market
participation and more a bet
against concentration within
the leadership basket. This
can work when leadership
rotates among the largest
companies.

Higher turnover, higher
volatility: Resetting weights
every quarter requires more
trading than a market-cap-
weighted index, potentially
increasing implementation
and transaction costs. By
topping up laggards, equal
weighting can benefit if un-
derperforming stocks even-

tually recover and regain rel-
evance. But not every laggard
rebounds. The strategy’s
greater exposure to smaller
constituents can also result
in higher volatility.

WHAT THE DATA SHOW

We analyse the long-term re-
turn potential, performance
across di�erent market re-
gimes, portfolio overlap,
maximum drawdown and
risk characteristics of equal-
weight indices against their
respective parent indices.
Regular equal-weight indices
are compared with their re-
spective market-cap-
weighted parents, while the
curated Top 10, Top 15 and
Top 20 EW indices are com-
pared with the Nifty 50. The
analysis uses the total return
variant (TRI) of the Nifty
indices.

KEY FINDINGS

Returns depend on the
breadth of the universe:
The average 10-year rolling
returns calculated from 20
years of historical data show
that Nifty 100 EW and Nifty
500 EW outperformed their
market-cap-weighted coun-
terparts, while Nifty 50 EW
lagged Nifty 50. Nifty 50 EW
delivered a CAGR of 11.7 per

cent versus 12.1 per cent for
Nifty 50. Nifty 100 EW de-
livered 13 per cent versus
12.5 per cent, while Nifty 500
EW returned 13.3 per cent
versus 12.8 per cent.

Meanwhile, all three cur-
ated equal-weight indices
outperformed the Nifty 50.
Interestingly, Nifty Top 10
EW delivered the strongest
performance among all the
indices considered.

The consistency of out-
performance tells a similar
story. Nifty Top 10 EW out-
performed Nifty 50 index in
100 per cent of 10-year
rolling periods, followed by
Top 15 EW at 88 per cent and
Top 20 EW at 79 per cent.
Among the broader indices,
NIFTY50 EW, Nifty 100 EW
and NIFTY500 EW outper-
formed their respective par-
ent indices in 48 per cent, 61
per cent and 64 per cent of
10-year rolling periods,
respectively.

Takeaway: The potential
benefit of equal weighting
appears more pronounced as
the underlying universe
broadens. Investors looking
to express the equal-weight
thesis more fully may find
Nifty 100 EW or Nifty 500
EW more compelling than
Nifty 50 EW.

A VOLATILITY

TRADE-OFF

Risk, measured by annual-
ised standard deviation over
the past 20 years, shows that
equal-weight indices gener-
ally carry higher volatility
than their market-cap-
weighted parents. Nifty 50
EW, for instance, had an an-
nualised standard deviation
of 23.7 per cent versus 22 per
cent for Nifty 50. 

Takeaway: Equal weight-
ing reduces dependence on
mega-caps but increases ex-
posure to smaller constitu-
ents, which can come with a
volatility penalty. Investors
therefore need to be com-
fortable with larger portfolio
swings.

Contrarian strategy
works when market lead-
ership broadens: Perform-
ance across di�erent market
regimes shows that equal-

weight strategies fared bet-
ter during broad rallies and
recoveries following correc-
tions in majority of cases.
Their contrarian mechanism
automatically trims winners
and adds to laggards at peri-
odic rebalances.

Nifty 500 EW was among
the best-performing indices
during the broad-market
rally and outperformed the
other indices considered
during the mid/small-cap
rally and post-correction re-
covery, but lagged sharply
during the mega-cap rally.
This highlights the strategy’s
sensitivity to market
breadth: it benefits when
gains spread beyond the
largest stocks but struggles
when leadership becomes
concentrated.

Takeaway: Equal weight
is not an all-weather
strategy. It is a strategic port-
folio tilt that tends to pay o�
when market leadership
broadens.

Equal weight can
shorten recovery from
deep drawdowns: The
maximum-drawdown ana-
lysis throws up an interest-
ing finding. Equal-weight
portfolios recovered from
their deepest drawdowns
faster than the market-cap-
weighted indices used for
comparison. 

Nifty 50 EW recovered in
301 days, compared with 704
days for Nifty 50. Nifty 500
EW recovered in 526 days,
versus 1,977 days for Nifty
500.

Takeaway: The time
spent underwater matters a
lot for investors. Equal-

weight strategies can benefit
from broader participation
when market leadership ro-
tates following a downturn,
potentially shortening the
recovery period.

Far from interchange-
able: The overlap analysis
shows that equal-weight in-
dices can provide di�erent
portfolio exposures. Nifty
Top 10 EW and Nifty 500 EW
have only a 2 per cent
weighted overlap, while
Nifty 50 EW and Nifty 500
EW overlap by just 10 per
cent.

Takeaway: Moving from
Top 10 EW to Nifty 50 EW or
Nifty 500 EW can materially
change the portfolio’s under-
lying exposure. Fund selec-
tion therefore matters as
much as the weighting philo-
sophy itself.

CONCLUSION

Equal-weight investing is
not a single strategy, and in-
vestors should not treat all
equal-weight funds as inter-
changeable. Nifty 50 EW is
suited to investors who want
to retain the Nifty 50’s large-
cap universe while reducing
dependence on its biggest
constituents. 

Nifty 100 EW and BSE 200

EW go a step further, o�er-
ing broader exposure and a
stronger tilt towards smaller
companies within their re-
spective universes.

For investors seeking the
broadest market participa-
tion, Nifty 500 EW is the
more aggressive choice. Its
wider universe makes the
equal-weight e�ect stronger,
increasing exposure to smal-
ler companies as well as
volatility.

The curated Nifty Top 10,
Top 15 and Top 20 EW
strategies serve a di�erent
purpose. They are better
suited to investors who want
concentrated exposure to
the market’s largest compan-
ies while reducing the dom-
inance of the very biggest
stocks.

Equal weight is not simply
a replacement for market-
cap weighting; it is a deliber-
ate choice about where to
take risk. 

The question is not
whether equal weight is bet-
ter, but whether an investor
wants broader participation
and/or less concentration in
the largest stocks, rather
than letting market capital-
isation determine portfolio
weights.

Dhuraivel Gunasekaran
bl. research bureau
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INVEST WISE. Equal weight is not simply a replacement for 
market-cap weighting; it is a deliberate choice about where to take risk

When spreading the
bets pays off

Your Money . bl .

SUBSCRIBE TO superfans Healing at
www.bullsstreet.in

PUBLIC NOTICE Notice is hereby giv-
en to the general public that Smt.
Sarti Devi w/o Shri Suresh, r/o
Village Paprawat, New Delhi, has
applied to MCG, Gurugram for muta-
tion/name update in Property ID:
1C2MDG72 [Plot 14HJ, Basai; Khasra
531, Khewat 441 (Old 275/357), 200
sq. yards].The property originally
belonged to late Karan Singh s/o
Risal Singh, who executed regis-
tered GPA (Vasika 1671, dt. 18/07/
2011), Agreement to Sell, and reg-
istered Will (Vasika 1474, dt. 18/
07/2011) in favor of Dalip Singh s/
o Jagmal Singh. Dalip Singh trans-
ferred the rights to his sister
Sarti Devi via Notarized Affidavit
(dt. 03/02/2024), who has been in
continuous physical possession
since 2014.Any person/legal heir
having any objection in name
adding to the said mutation must
submit written objections with
proof to the Commissioner (MCG),
Tehsildar, DC, or competent Civil
Court, Gurugram within 30 days of
this publication (by 30/09/2026).
No claims will be entertained
thereafter.Date: 30/08/2026 Appli-
cant: Sarti Devi w/o Suresh. Mob:
9958552336

BUSINESS OFFER

SHARES / INVESTMENTS

PUBLIC NOTICE

ALERTS.
Karnataka Bank unveils Capital Gains Account Scheme

Karnataka Bank has launched the Capital Gains Account Scheme
(CGAS) to deposit unutilised capital gains while planning
reinvestments under the Income-Tax Act provisions. It is designed
for those who are unable to complete the prescribed reinvestment
within the stipulated time-frame. By depositing the eligible capital
gains amount into a CGAS account within that period, customers
can avail tax benefits, subject to compliance with the relevant
provisions of the Income-Tax Act and associated regulations. 
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